
Rincon Sewer History and Billing Method 
You are receiving this notice as a customer that pays for sewer collection and wastewater treatment services from Rincon 
del Diablo Municipal Water District (District).  The Harmony Grove Village Wastewater Treatment Plant (HGVWTP) has 
achieved national recognition for Peak Performance by the National Association of Clean Water Agencies for three 
consecutive years.  Unfortunately, even while achieving Peak Performance, the District can no longer fend o  the 
pressures of increasing electricity, material, contract, regulatory, and labor costs.  Therefore, the District is proposing to 
increase its annual sewer charge, something it has not done since the plant began operation.  This notice provides 
information on the proposed increases and explains how you can participate in the process.   

The District currently provides sewer collection and wastewater treatment to approximately 750 parcels within the 470-
acre Harmony Grove Village sewer service area.  Sewage flows by gravity through approximately 7 miles of sewer main to 
a lift station where it is pumped through over 2,000 feet of pressurized pipe to the HGVWTP.  At the plant, wastewater is 
treated to recycled water standards and is reused for irrigation within the Harmony Grove Village service area.  The District 
is proud to have received national recognition for providing e icient sewer service and producing high quality recycled 
irrigation water.   

The District’s current sewer charge, based upon a FY 2015-16 Sewer Charge Rate Study, is $780 annually, per Equivalent 
Dwelling Unit (EDU).  One EDU is the equivalent of a typical single-family residence.  95% of the parcels/customers who 

receive sewer service from the District are single-family residences and 
pay the standard $780 annual sewer charge for one EDU.  A small number 
of larger parcels, such as parks, HOA common areas, public facilities, 
and mixed-use properties, are assigned higher EDU values and pay a 
proportionally larger charge per year for sewer service.   

As the sewer charge is a fixed annual charge per parcel, the District levies 
the sewer charge as a line item on the parcel owner’s property tax bill 
from the County of San Diego.  Billing for the sewer charge through the 

property tax process creates administrative e iciency and cost savings for the District, as opposed to manually billing 
customers individually.   

Proposed Sewer Charge Adjustments 
The District recently worked with an independent consulting firm to perform a Sewer Cost of Service and Charge Study 
(Study) to be used as the basis for calculating future sewer charges.  The Study’s purpose is to develop a long-term 
financial plan for the District’s sewer enterprise and to determine the appropriate sewer charges to meet the revenue 
requirements of the financial plan.  Sewer charges are calculated in compliance with industry accepted cost of service 
principles and reflect a direct correlation between the cost of providing sewer service and the charges applied to the 
parcels being served.   

A five-year sewer charge plan is proposed with annual (fiscal year) adjustments to sewer charges recommended based 
upon cost of service.  These annual adjustments to sewer charges are recommended to meet the financial needs and 
revenue requirements of the sewer enterprise.   The proposed sewer charge adjustments are shown below.    

 Current 
Charge 

Proposed  
FY 25-26 

Proposed 
FY 26-27 

Proposed 
FY 27-28 

Proposed 
FY 28-29 

Proposed 
FY 29-30 

Charge Increase Percentage (%) N/A 15.0% 15.0% 9.5% 9.5% 9.5% 
Annual Sewer Charge per EDU $780.00 $896.53 $1,031.01 $1,128.95 $1,236.20 $1,353.64 

 

The proposed sewer charges are the maximum charges that may be implemented.  The District reviews the sewer 
financial plan on an annual basis to determine if a lower charge can be implemented based on the financial 

condition of the sewer enterprise. 

The proposed sewer charge adjustments are required to fund the District’s sewer enterprise to ensure it continues to 
safely and reliably provide sewer collection, wastewater treatment, and production of recycled water within the Harmony 
Grove Village sewer service area, while meeting all regulatory requirements.  The recommended sewer charge 
adjustments are expected to generate an additional $1.5 Million in revenue over the five-year financial plan, which will put 
the sewer enterprise on a path to fiscal sustainability and fund the operating, capital, debt service, and reserve 
requirements of the enterprise.    

 

The sewer charge has not 
increased since it was originally 

calculated in the FY 2015-16 Sewer 
Charge Rate Study or since the 

District started charging for sewer 
service in FY 2019-20. 



Comparison of Sewer Charges to Other Local Providers 
While every agency is di erent, a survey was 
conducted to determine where the District’s 
current and proposed sewer charges fall in 
relation to other local providers.  With the 
proposed 15% sewer charge increase for FY 
25-26, the District’s average equivalent 
monthly sewer charge for a single-family 
residential property would increase by 
$9.71 but would remain 3rd lowest of the 
surveyed providers.    

Sewer Financial Plan Goals and Objectives 
The financial plan for the sewer enterprise was developed to meet several goals and objectives.  The main factors a ecting 
the financial plan and the proposed sewer charge adjustments are described below:  

Fund On-Going O&M Needs: Operating the sewer enterprise requires on-going expenses, including but not limited to, 
costs for; treatment plant operation, administration, collection system maintenance, treatment process chemicals, 
facility repair parts, permitting, sampling services, and utilities.  While the District strives to operate the sewer enterprise 
as e iciently as possible, due to inflation and other factors, these operating costs generally increase on an annual basis.  

Fund Capital Improvements: The financial plan includes annual capital appropriations to fund anticipated future repairs 
and rehabilitation of the treatment plant, lift station, and collection system.   

Fund Debt Service Related to Solar Energy Project:  The financial plan includes debt service payments for the District’s 
2024 financing in the amount of $3.729 Million to fund a solar energy project at the treatment plant.  Future debt service 
payments are expected to be largely o set by utility cost savings from the solar energy project when completed and may 
be further subsidized by anticipated Inflation Reduction Act (IRA) funding received for the project.   

Establish Reserves for the Sewer Enterprise:  The sewer enterprise does not have any established reserves.  The Study 
recommends establishing an operating reserve set at 90 days’ worth of annual operating expenses and a capital reserve 
set at 2% of the value of total sewer assets.  Establishing reserves will ensure fiscal stability and that the sewer enterprise 
is prepared for potential unplanned financial or operational issues.   

Incorporate Non-Customer Charge Revenue Where Possible:  In an e ort to minimize sewer charge adjustments, the 
financial plan is incorporating non-customer charge revenue where possible.  A new annual revenue source has been 
included from the sale of recycled water provided to the District’s recycled water enterprise, which will generate roughly 
$70,000 in annual revenue for the sewer enterprise.  Additionally, a one-time loan of $300,000 from the District’s potable 
water enterprise is included in FY 2025-26.  This loan will address an expected sewer enterprise deficit at the end of FY 
2024-25 and will seed the establishment of reserves.  The loan will be repaid over a 6-year period beginning in FY 2028-29. 

Establish Positive Annual Cashflow:  As the District has not adjusted its sewer charges in recent years, revenues have 
fallen below expenses.  While the sewer enterprise maintained positive equity through FY 2023-24, it has been running 
annual deficits since FY 2022-23 and is expected to end FY 2024-25 with an overall deficit.  The proposed sewer charge 
adjustments, along with the non-customer charge revenue described above, will put the sewer fund on a path to fiscal 
sustainability with positive annual cashflow.   

How to Find Additional Information about the Proposed Sewer Charge Adjustments 
Copies of the Sewer Cost of Service and Charge Study further detailing the bases and reasons for the proposed sewer 
charge adjustments are available for public review at the following locations:    

In Person: Rincon del Diablo MWD District O ice   
  1920 North Iris Lane 
  Escondido, CA  92026 
Online:  www.rinconwater.org/sewer-charge-study     

If you have any questions regarding the information provided in this notice, or the sewer charges that are applicable to 
your property (such as the EDU value assigned to your property), please contact the Rincon del Diablo Municipal Water 
District at 760-745-5522.   



How to Participate in the Proposition 218 Process 
The sewer charges are governed by Proposition 218, which provides multiple opportunities for property owners and 
ratepayers to participate in the rate-setting process.   

How to Submit a Written Objection:  Pursuant to Government Code section 53759.1, any person or entity that wishes to 
challenge the District’s proposed sewer charges pursuant to this notice must submit a timely written objection. This is 
known as Proposition 218’s exhaustion of administrative remedies requirement and is a separate legal requirement from 
the written protest.  To exhaust administrative remedies, you must timely submit, either by mail or via hand delivery, a 
complete written objection so that it is actually received by the District (not postmarked) no later than 4:00 p.m. on July 
18, 2025, at the District’s o ice at 1920 North Iris Lane, Escondido, CA 92026.  You must identify on the front of the 
envelope (whether mailed or submitted in-person) that the enclosed letter is an “Objection to the Proposed Sewer Charge 
Adjustment.”  Objections submitted by e-mail, facsimile, or other electronic means will not be accepted.   

Failure to timely object in writing will bar any right to challenge the proposed sewer rate increase through a legal 
proceeding.  

Late-filed, noncompliant, or incomplete written objections will not be considered as satisfying the exhaustion of 
administrative remedies requirement.  Pursuant to Government Code section 53759.1, subdivision (c)(2), the District has 
posted at www.rinconwater.org/sewer-charge-study the written basis for the proposed rate change.  Additionally, the 
written basis will be mailed to any person upon request by contacting the District at 760-745-5522. 

Prior to the Public Hearing, the District’s Board of Directors will review written objections and determine whether (1) 
amendments or clarifications are necessary; (2) to reduce the proposed new rates; (3) to review further prior to making a 
determination; and/or (4) to proceed with the Public Hearing.   

How to File a Protest or Participate in the Public Hearing:  The District will hold a Public Hearing on July 22, 2025, at 5:00 
p.m., at the District’s o ice, to receive public feedback, including written protests, on the proposed rate change.   

Proposition 218 is subject to a “majority protest” process where any property owner may submit one written protest per 
parcel subject to the proposed increase. Only one protest will be counted per identified parcel subject to the sewer 
charges.  If you own multiple parcels a ected by the proposed adjustments and you wish to protest, you should submit 
separate protests for each a ected parcel.   

To be valid, each protest must: 1) be in writing; 2) include a statement against the proposed adjustments to the sewer 
charges; 3) identify the assessor’s parcel number or street address (service address) of the parcel for which the protest is 
made; and 4) include the printed name and original signature of the record owner submitting the protest.   

Written protests may be submitted by mail or in-person during normal business hours to Rincon del Diablo MWD, 1920 
North Iris Lane, Escondido, CA  92026, and must be received by the District prior to the conclusion of the public comment 
portion of the Public Hearing.  Please identify on the front of the envelope of any protest (whether mailed or submitted in-
person) that the enclosed letter is for the “Public Hearing on the Proposed Sewer Charge Adjustment.”  Protests submitted 
by e-mail, facsimile, or other electronic means are not valid.  Protests received after the conclusion of the public comment 
portion of the Public Hearing will not be counted. 

If you choose to submit your protest by mail, please allow su icient time for the mail to be delivered before the Public 
Hearing.  The District is not responsible for U.S. Postal Service delays. Once opened, protests are disclosable public 
records. 

Members of the public are welcome to attend the Public Hearing and will have the opportunity to speak and give testimony 
regarding the proposed sewer charge adjustments.  Oral comments at the Public Hearing or otherwise will not qualify as 
written protests.   

At the conclusion of the Public Hearing, the Board of Directors will consider adoption of the proposed sewer charge 
adjustments.  The Board will consider all timely submitted written protests and hear and consider all public comments 
made at the Public Hearing.  If written protests against the proposed sewer charge adjustments included in this notice are 
not presented by owners of a majority of the identified parcels subject to the sewer charge adjustments, the Board of 
Directors will be authorized to adopt the sewer charges.   

Per Section 53759 of the California Government Code, there is a 120-day statute of limitations for challenging any 
new, increased, or extended sewer charge including those proposed herein, which will begin to run from the date 
that the rates are adopted or the date the resolution adopting the rates goes into e ect, whichever is later.   



 

1920 North Iris Lane 
Escondido, CA  92026 
 
DATED MATERIAL – DO NOT DELAY DELIVERY 
 
 
 

 

 

 

 

 

 

 

IMPORTANT INFORMATION FOR PROPERTY OWNERS ABOUT YOUR SEWER CHARGES 

 

 

Rincon del Diablo Municipal Water District 
Proposition 218 Notification 

NOTICE OF PUBLIC HEARING ON PROPOSED ADJUSTMENTS  
TO SEWER CHARGES 

(Harmony Grove Village Sewer Service Area) 
 
Date & Time:    July 22, 2025 @ 5:00 p.m.  
Location:      Rincon del Diablo MWD District O ice   

     1920 North Iris Lane          
    Escondido, CA  92026          

 
Notice is hereby given pursuant to Article XIID of the California Constitution (Proposition 218) that the Rincon del 
Diablo Municipal Water District will hold a Public Hearing to consider proposed adjustments to charges for sewer 
service to the parcel for which you are shown as the property owner.   

This notice describes; 1) the proposed sewer charge adjustments, 2) how to find additional information about the 
proposed adjustments, 3) the reasons for the proposed adjustments, 4) how the sewer charges are calculated and 
billed, 5) the amount of the proposed sewer charges, 6) how to object to the proposed sewer charges, and 7) how to 
protest the proposed sewer charge adjustments.   

Este aviso está disponible en español.  Se puede encontrar en Rincon del Diablo Municipal Water 
District por medio de Internet en www.rinconwater.org o puede hablar a 760-745-5522. 


